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Independent Auditor’s Report 

Board of Trustees and Audit Committee 
Park University 
Parkville, Missouri 

Opinion 

We have audited the consolidated financial statements of Park University (the University), which comprise 
the consolidated statements of financial position as of June 30, 2022 and 2021, and the related 
consolidated statements of activities, functional expenses and cash flows for the years then ended, and 
the related notes to the consolidated financial statements. 

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, 
the consolidated financial position of the University as of June 30, 2022 and 2021, and the changes in its 
net assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS).  Our responsibilities under those standards are further described in the “Auditor’s 
Responsibilities for the Audit of the Consolidated Financial Statements” section of our report. We are 
required to be independent of the University and to meet our other ethical responsibilities, in accordance 
with the relevant ethical requirements relating to our audits.  We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error.  

In preparing the consolidated financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the University’s 
ability to continue as a going concern within one year after the date that these consolidated financial 
statements are available to be issued. 
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Board of Trustees and Audit Committee 
Park University 
Page 2 

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always 
detect a material misstatement when it exists.  The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.  Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the consolidated financial statements. 

In performing an audit in accordance with GAAS, we: 

�x Exercise professional judgment and maintain professional skepticism throughout the audit. 

�x Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the consolidated financial statements. 

�x Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the University’s internal control.  Accordingly, no such opinion is 
expressed. 

�x Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements. 

�x Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the University’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Kansas City, Missouri 
September 30, 2022 





 

 
 

   
   
   

    
   
   
             

           

   
   
   
   
   
   

   

           

   

 
 

Park University 
Consolidated Statem ent of Activities 

Year Ended June 30, 2022 

Without Donor With Donor 
Restrictions Restrictions Total 

Revenues, Gains and Other Support 
Student tuition and fees  $  60,201,285 $ - $ 60,201,285 
Net investment loss  (2,733,163)  (4,576,500)  (7,309,663) 
Change in funds held in trusts by others  - (1,961,132)  (1,961,132) 
Net rental income  899,695 - 899,695 
Contributions, gifts and grants  12,550,129 1,343,730 13,893,859 
Auxiliary enterprises  3,241,302 - 3,241,302 
Other income  16,670,332 - 16,670,332 
Net assets released from restrictions  9,141,082 (9,141,082)  -

Total revenues, gains and 
other support  99,970,662 (14,334,984)  85,635,678 

Expenses 
Program services 

Instruction  33,599,761 - 33,599,761 
Academic support  5,210,734 - 5,210,734 
Student services  16,567,348 - 16,567,348 
Auxiliary enterprises  4,154,145 - 4,154,145 
Libraries  800,141 - 800,141 

Institutional support  23,575,565 - 23,575,565 

Total expenses  83,907,694 - 83,907,694 

Increase (Decrease) in Net Assets  16,062,968 (14,334,984)  1,727,984 

Net Assets, Beginning of Year  86,840,824 63,437,392 150,278,216 

Net Assets, End of Year  $  102,903,792 $ 49,102,408 $ 152,006,200

See Notes to Consolidated Financial Statements 4 
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Park University 
Consolidated Statement of Functional Expenses  

Year Ended June 30, 2022 

Program Services 
Academic Student Auxiliar y Institutional 

Instruction Support Services Enterprises Libraries Support Totals 

Salaries and wages  $ 21,417,423  $    2,963,885  $ 4,537,713 $ 499,832 $  234,574  $   8,914,238  $  38,567,665 
Payroll tax and employee benefits   3,498,989   599,702 1,256,534 135,311    39,957   2,495,504 8,025,997 
Advertising, marketing and recruiting 18,314    2,466 1,006,098  6,824 -   1,056,041    2,089,743 
Rent and occupancy expense   3,253,372   362,007 124,020 447,717 -   1,623,510    5,810,626 
Accreditation, assessments and memberships 82,109  76,258 126,038 - -   147,098   431,503 
Insurance   113,026 - 493,449 - - 1,268,391    1,874,866 
Supplies and office expenses   1,107,057   110,944 737,832 125,671  503,890   1,290,710 3,876,104 
Depreciation and amortization   2,054,335   721,793 943,884  1,332,542 -   499,703    5,552,257 
Interest expense   158,541  55,703   72,843 500,785 - 38,564   826,436 
Contract services   886,786   230,894   59,444  1,094,943    21,113   3,824,549   6,117,729 
Travel   591,453  65,872   12,094   10,520  607 62,385   742,931 
Strategic planning 21,353  16,905  - - -   746,870   785,128 
Departmental projects   397,003    4,305 3,242 - -  119,942   524,492 
HEERF student expenditures - - 7,194,157 - - -    7,194,157 
Other - - - - -   1,488,060    1,488,060 

Total expenses  $ 33,599,761  $    5,210,734 $   16,567,348 $  4,154,145 $  800,141 $ 23,575,565  $  83,907,694 

See Notes to Consolidated Financial Statements 



 
 

                                         
                                                                
                                                                                                
                                                                                
                                                                                                             
                                                                                                            

                                                                             
                                                                               
                                                                                                 
                                                                         
                                                                                                       
                                                                                                                               



 
 

 

Park University 
Consolidated Statements of Cash Flows 

Years Ended June 30, 2022 and 2021 

2022 2021 
Operating Activities 

Change in net assets  $ 1,727,984 $ 10,344,599 
Items not requiring (providing) cash 

Depreciation, amortization and accretion  5,565,144 5,343,884 
Net realized and unrealized (gains) losses on investments  9,586,426 (2,543,612) 
Change in funds held in trusts by others  1,961,132 (2,024,993) 
Contributions restricted for long-term investment
   or acquisition of long-lived assets  (1,343,730)  (1,339,576) 
Allowance for bad debts  9,191 371,815 
Gain on disposal of PPE  (137,352)  -
Noncash operating lease expense  1,364,336 1,402,710 

Changes in 
Accounts receivable  (11,514,196)  928,697 
Pledges receivable  356,541 -
Accounts payable and accrued expenses  (551,099)  (417,182) 
Operating lease liabilities  (1,427,114)  (1,491,017) 
Deferred income and deposits  (2,410,258)  (345,434) 
Other assets  (57,624)  91,236 

Net cash provided by operating activities  3,129,381 10,321,127 

Investing Activities 
Proceeds from sales and maturities of investments  35,582,398 5,096,493 
Purchase of investments  (36,602,852)  (9,818,954) 
Purchase of property, plant, equipment and library books  (7,670,421)  (7,480,269) 
Proceeds from sale of property, plant and equipment  822,421 -

Net cash used in investing activities  (7,868,454)  (12,202,730) 

Financing Activities 
Payments on bond payables  (990,000)  (935,000) 
Principal payments on notes payable  (955,000)  (920,000) 
Proceeds from contributions restricted for long-term investments
   or acquisition of long-lived assets  1,954,730 1,661,083 

Net cash provided by (used in) financing activities  9,730 (193,917) 

See Notes to Consolidated Financial Statements 8 



 
 

                  
                          

 

 
 

Park University 
Consolidated Statements of Cash Flows (Continued) 

Years Ended June 30, 2022 and 2021 

2022 2021 
Decrease in Cash, Cash Equivalents, Restricted Cash, Restricted
   Cash Equivalents and Cash Equivalents Held in Investments  $ (4,729,343)  $ (2,075,520) 

Total Cash, Cash Equivalents, Restricted Cash, Restricted Cash 
Equivalents and Cash Equivalents Held in Investments, 
Beginning of Year  30,921,111 32,996,631 

Total Cash, Cash Equivalents, Restricted Cash, Restricted Cash 
Equivalents and Cash Equivalents Held in Investments, 
End of Year  $ 26,191,768 $ 30,921,111 

Reconciliation of Cash, Cash Equivalents, Restricted Cash,
   Restricted Cash Equivalents and Cash Equivalents Held in
 Investments to the Statements of Financial Position 

Cash and cash equivalents $ 20,273,652 $ 22,987,399 
Restricted cash and cash equivalents 5,323,980 7,839,488 
Investments 594,136 94,224 

Total cash, cash equivalents, restricted cash, restricted
   cash equivalents and cash equivalents held in
   investments shown in the statements of cash flows $ 26,191,768 $ 30,921,111 

Supplementary Cash Flows Information 
Cash paid for interest  $ 854,213 $ 890,856 
Property, plant and equipment purchases in accounts payable  792,386 1,740,668 
ROU asset obtained in exchange for new operating lease liabilities  - 1,979,240 
Adjustment to operating lease liabilities and right-of-use assets - 

operating leases due to lease modification  2,464,530 -

See Notes to Consolidated Financial Statements 9 



 
 

 

 

 
 

 

 
 

 
  

 
 

 
 

  
 

 
  

 
 

 
 

 
  

 

  

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Note 1: Nature of Operations and Su mmary of Significant Accounting Policies 

Nature of Operations 

Park University (the “University”) was established in 1875 as a liberal arts institution of higher 
learning. The University located in Parkville, MO, has approximately 39 campus locations 
throughout the country including Gilbert, AZ.  The University offers a number of degrees including 
54 Bachelor’s, eight Associates, 14 Masters and one Specialist as well as 31 certificate programs 
serving approximately 13,250 individual students per year. 

The University is accredited by national, regional and state agencies.  The University’s programs 
are housed under the Office of Academic Affairs under the management of the Provost and Vice 
President of Academic Affairs.  There are three colleges administratively led by Deans.  Each 
college houses both the respective undergraduate and graduate programs which reflect the program 
offerings, potential synergies and growth opportunities. 

�x College of Liberal Arts and Sciences which include the following: 
o School of Liberal Arts which include the following Departments: 

�ƒ English and Modern Languages; Communication, Journalism and Public 
Relations; Art, Design & Interdisciplinary Studies; History and Political 
Sciences 

�ƒ Master of Arts in Communication and Leadership 

�x College of Education and Health Professions which include the following: 
o School of Education:  Undergraduate Programs, Graduate Programs; and Athletic 

Training/Fitness and Wellness 
�ƒ Master of Education 

o School of Behavioral and Health Sciences which include the following 
Departments: 

�ƒ Nursing; Social Work; and Psychology and Sociology 
�ƒ Master of Social Work 

�x College of Management which include the following: 
o School of Business 

�ƒ Undergraduate Programs: Accounting, Economics and Finance; 
Management, Human Resource Management and Decision Sciences; and 
International Business, Logistics, Marketing and Healthcare Management 

�ƒ Graduate Programs: Masters of Business Administration and Masters of 
Healthcare Administration 

o Hauptmann School of Public Affairs 
�ƒ Master of Public Affairs 

Park University also operates the Parkville Commercial Underground (PCU) which is mainly used 
for warehousing, light manufacturing and some offices.  The PCU is approximately 475,000 gross 
square feet. Occupancy rates are extremely high due to the niche market the property caters to. 

10 



 
 

 

 

      
  

 
    

  
 

  
   

 
  

 
 

 

 

   

  

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Basis of Presentation 

The accompanying consolidated financial statements include the account of Park University and its 



 
 

 

 

 
 

 
 

 
  

 
 

 
 

 
 

 
 

 
 

 

 



 
 

 

       
          

 

    

 

 

 

 
 

   
   

    
   

   
 

 

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Investments, Investment in Real Estate and Investment Return 

The University measures securities, other than investments that qualify for the equity method of 
accounting, at fair value.  Investments in limited partnerships are recorded at net asset value 
(NAV), as a practical expedient, to determine fair value of the investments.  Other investments are 
valued at the lower of cost (or fair value at time of donation, if acquired by contribution) or fair 
value. Real estate estimated fair value is based on appraisals that are received every three years.  
Investment return includes dividend, interest and other investment income; realized and unrealized 
gains and losses on investments carried at fair value; and realized gains and losses on other 
investments. Gains and losses on the sale of securities are recorded on the trade date and are 
determined using the specific identification method. 

Investment return that is initially restricted by donor stipulation and for which the restriction will be 



 
 

 

 
 

 

   

 

 

 
 

 

  

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Long-lived Asset Impairment 

The University evaluates the recoverability of the carrying value of long-lived assets whenever 
events or circumstances indicate the carrying amount may not be recoverable.  If a long-lived asset 
is tested for recoverability and the undiscounted estimated future cash flows expected to result 
from the use and eventual disposition of the asset is less than the carrying amount of the asset, the 
asset cost is adjusted to fair value and an impairment loss is recognized as the amount by which the 
carrying amount of a long-lived asset exceeds fair value.  No asset impairment was recognized 
during the years ended June 30, 2022 and 2021. 

Leases 

The University determines if an arrangement is a lease or contains a lease at inception. Leases 
result in the recognition of ROU assets and lease liabilities on the consolidated statements of 



 
 

 

 

 

  

 

 

 

 

  

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Net Assets 

Net assets, revenues, gains and losses are classified based on the existence or absence of donor-
imposed restrictions.  Accordingly, net assets and changes therein are classified and reported as 
follows: 

Net Assets Without Donor Restrictions – Net assets available for use in general operations and not 
subject to donor restrictions.  The governing board has designated, from net assets without donor 
restrictions, net assets for a board-designated endowment which totaled $15,143,887 and $18,092,296 
at June 30, 2022 and 2021, respectively.  Additionally, the governing board has designated, from net 
assets without donor restrictions, net assets for investment in real estate which totaled $13,416,197 
and $12,900,000 at June 30, 2022 and 2021, respectively. 

Net Assets With Donor Restrictions – Net assets with donor restrictions are subject to donor-
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as those that 
will be met by the passage of time or other events specified by the donor.  Other donor-imposed 
restrictions are perpetual in nature, where the donor stipulates that resources be maintained in 
perpetuity. 

Revenues 

Tuition and fees revenue is recognized over the term of the semester as the University provides 
services to students.  Revenue is reported at the amount of consideration which the University 
expects to be entitled in exchange for providing tuition.  The University determines the transaction 
price based on standard charges for goods and services provided, reduced by discounts provided for 
scholarships and other price concessions provided to students. 

Government Grants 

Support funded by grants is recognized as the University performs the contracted services or incurs 
outlays eligible for reimbursement under the grant agreements.  Grant activities and outlays are 
subject to audit and acceptance by the granting agency and, as a result of such audit, adjustments 
could be required. 

Federal Income Tax Status 

The Internal Revenue Service has ruled that the University qualifies under Section 501(c)(3) of the 
Internal Revenue Code as a tax-exempt university, and is, therefore, not subject to tax under 
present income tax laws; however, certain income that is considered unrelated business income 
could be subject to taxation.  The University files tax returns in the U.S. federal jurisdiction. 

15 



 
 

 

   
        

 
  

   
        

 

  

  

 

 

 

   
       

   
 

  

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Functional Allocation of Expenses 

 



 
 

 

 

 

  

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Auxiliary Enterprises Revenue – Performance obligations are determined based on the nature of the 
goods or services provided by the University in accordance with the contract.  Auxiliary revenues 
include housing revenues that are recognized as performance obligations are satisfied, which is 
generally over the period the services are provided to students.  Meal plans are recognized as 
students consume the goods at a point in time.  Housing and meal plan revenues are considered to 
be separate performance obligations.  The University allocates the fees charged to students for 
housing and meal plans based on standalone charges to students for housing and meal plans.  
Auxiliary revenue also includes revenues from sales of items such as books, merchandise, vending 
machines and other, which is recognized when goods are provided to students and customers at a 
single point in time. 

Performance Obligations and Transaction Price Allocated to Remaining Performance 
Obligations 

Because all of its performance obligations relate to contracts with a duration of less than one year, 
the University has elected to apply the optional exemption provided in FASB ASC 606-10-50-



 
 

 

 
 
 

 
          

 

 
          

 

 
          

 
 

 

 

  

  





 
 

 

 
 

 

 

 

 

  

  
  

    

  

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Note 4: Contributions Receivable 

Promises to give are estimated to be collected as follows at June 30, 2022 and 2021: 

2022 2021 

Within one year
In one to five years

Less unamortized discount of 3.25 percent

 $ 

$ 

644,243 
          550,000 
       1,194,243 
          (34,000)

1,160,243 

$ 

$ 

836,034 
       1,360,750 
       2,196,784 
          (69,000)

2,127,784 

Note 5: Conditional Grant Commitments 

The University receives its grant support through periodic claims filed with the respective funding 
sources, not to exceed a limit specified in the funding agreement. Since the consolidated financial 
statements of the University are prepared on the accrual basis, all earned portions of the grants not 
yet received as of June 30, 2022, have been recorded as receivables.  The University does have 
conditional grant commitments that extend beyond June 30, 2022 but will not be reflected in the 
consolidated financial statements until the condition is met.  The conditions will be met as 
allowable expenditures have been incurred by the University under the agreements, and generally 
include the instruction of students, among other conditions.  Total outstanding grant commitments 
from federal agencies not reflected on the consolidated financial statements at June 30, 2022 and 
2021 are approximately $0 and $12,454,000, respectively. 

Note 6: Fair Value Measurements and Disclosures 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date.  Fair value measurements 
must maximize the use of observable inputs and minimize the use of unobservable inputs.  There is 
a hierarchy of three levels of inputs that may be used to measure fair value: 

Level 1 Quoted prices in active markets for identical assets 

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets; 
quoted prices in markets that are not active; or other inputs that are observable or 
can be corroborated by observable market data for substantially the full term of the 
assets  

Level 3 Unobservable inputs supported by little or no market activity and are significant to 
the fair value of the assets or liabilities 

20 



 
 

 



 
 

 

 

  

  

 

 

 

  

  

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

(A) Certain investments that are measured at fair value using the net asset value per share (or 
its equivalent) practical expedient have not been classified in the fair value hierarchy.  
The fair value amounts included above are intended to permit reconciliation of the fair 
value hierarchy to the amounts presented in the consolidated statements of financial 
position. 

Following is a description of the valuation methodologies and inputs used for assets measured at 
fair value on a recurring basis and recognized in the accompanying consolidated statements of 
financial position, as well as the general classification of such assets pursuant to the valuation 
hierarchy. There have been no significant changes in the valuation techniques during the year 
ended June 30, 2022. 

Investments 

Where quoted market prices are available in an active market, securities are classified within 
Level 1 of the valuation hierarchy.  If quoted market prices are not available, then fair values are 
estimated by using quoted prices of securities with similar characteristics or independent asset 
pricing services and pricing models, the inputs of which are market-based or independently sourced 
market parameters, including, but not limited to, yield curves, interest rates, volatilities, 
prepayments, defaults, cumulative loss projections and cash flows.  Such securities are classified in 
Level 2 of the valuation hierarchy.   

Investment in Real Estate 

Fair value is estimated using appraisals performed by independent third parties every three years.  
Due to the University not actively marketing the real estate, the investment is classified within 
Level 3 of the valuation hierarchy.  See the table below for inputs and valuation techniques used 
for Level 3 securities. 

Funds Held in Trust by Others 

Fair value is estimated at the fair value of the trust assets determined using appraisals performed by 
independent third parties and calculated using the University’s pro-rata share of the trust assets. 
Due to the University’s inability to 





 
 

 

  
 

 

          

         

                          
                         

 
 

 
 

 

  

 

  
    

 

  

 

  
    

 

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Level 3 Reconciliation 

The following is a reconciliation of the beginning and ending balances of recurring fair value 
measurements recognized in the accompanying consolidated statements of financial position using 
significant unobservable (Level 3) inputs: 

Funds Held 
in Trust by 

Real Estate Others 

Balance, June 30, 2020  $  18,125,000 $ 18,615,095 

Total unrealized gains (losses)
 included in change in net assets   (5,225,000)





 
 

 

   

 

  

 

            

            

 

 

            

 

            

        
                 

                    

 

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Note 8: Notes and Bonds Payable 

Obligations under notes and bonds payable consisted of the following as of June 30, 2022 and 2021: 

2022 2021 

Note payable, principal and interest due in annual installments of 
$550,945 through May 2023, bearing interest at 3.7%, collateralized by 
substantially all assets of the University.  Unamortized debt issuance 
costs based on an imputed interest rate of 4% were $8,222 and 
$18,125 at June 30, 2022 and 2021, respectively. $ 745,000 $ 1,465,000 

Bonds payable (The Industrial Development Authority of the County
 of Platte County, Missouri Bonds, Series 2016), principal due annually
 in installments increasing $450,000 to $1,050,000, bearing interest at
 2.5% to 6.5% due semi-annually, maturing in 2024, collateralized by
 Underground Property at the Parkville Campus.  Unamortized bond
 issuance costs based on an imputed interest rate of 4% were $27,591
 and $47,067 at June 30, 2022 and 2021, respectively. 1,960,000 2,950,000 

Note payable, principal and interest due in annual installments of
 $288,563 through May 2031, bearing interest at 4.35%, collateralized
 by substantially all assets of the University.  Unamortized debt issuance
 costs based on an imputed interest rate of 4% were $29,411 and
 $35,879 at June 30, 2022 and 2021, respectively. 2,665,000 2,900,000 

Bonds payable (The Industrial Development Authority of Parkville,
 Missouri Bonds, Series 2016), principal due annually in installments
 increasing $170,000 to $1,360,000, bearing interest from 2.4% to 3.4%
 due semi-annually, maturing in 2032, collateralized by Underground
 Property at the Parkville Campus.  Unamortized bond issuance costs
 based on an imputed interest rate of 4% were $120,549 and $133,351
 at June 30, 2022 and 2021, respectively. 9,995,000 9,995,000 

Bonds payable (The Industrial Development Authority of the County
 of Platte County, Missouri Bonds, Series 2019), principal due annually
 in installments increasing $470,000 to $630,000, bearing interest at
 2.05% to 3.30% due semi-annually, maturing in 2036, collateralized by
 real estate at the Parkville Campus. Unamortized bond issuance costs
 based on an imputed interest rate of 4% were $213,663 and $225,931
 at June 30, 2022 and 2021, respectively. 8,500,000 8,500,000 

Unamortized issuance costs 
Unamortized premium on bonds 

23,865,000 
(399,436) 

68,042 

25,810,000 
(460,352) 
116,071 

$ 23,533,606 $ 25,465,719 
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Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

At June 30, 2022 and 2021, the University had one line of credit with available borrowings 
totaling $7,000,000, which expires in December 2022.  At June 30, 2022 and 2021, there were no 
borrowings against this line.  The line is collateralized by accounts receivable and board 
restricted endowments of the University.  The interest rate was 4.75 percent on June 30, 2022. 

Total interest expense incurred by the University for the years ended June 30, 2022 and 2021 was 
$826,436 and $922,004, respectively. 

Certain borrowing agreements contain restrictive covenants which, among other things, require 
the University to maintain certain financial covenant ratios.  Management believes the University 
was in compliance with these covenants at June 30, 2022. 

The maturities on notes and bonds are as follows: 

Notes Bonds 
Year Ending June 30 Payable Payable Total 

2023 $ 995,000 $ 1,050,000 $ 2,045,000 
2024 
2025 
2026 
2027 
Thereafter 

260,000 
270,000 
280,000 
295,000 

1,310,000 

1,080,000 
1,580,000 
1,620,000 
1,665,000 

13,460,000 

1,340,000 
1,850,000 
1,900,000 
1,960,000 

14,770,000 

$ 3,410,000 $ 20,455,000 $ 23,865,000 
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Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Note 9: Net Assets With Donor Restrictions 

Net Assets With Donor Restrictions 

Net assets with donor restrictions at June 30, 2022 and 2021 are restricted for the following 
purposes or periods: 

2022 2021 
Subject to expenditure for specific purpose 

Building projects  $   28,536  $  5,223,752 
Educational programs  1,442,063  1,615,557 
Scholarships  4,655,961  5,212,278 
Institutional support 742,125 516,636 
Contributions receivable, the proceeds which have 

been restricted by donors for building projects  -  1,768,542

 6,868,685    14,336,765  $</MCI0.7nTc -



 
 

 

 
   

 
                

                      
                      
                          

              

                      

            
 

 
 

 
  

     

     

   

   

     

  
    

  

   

  

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Net Assets Released from Restrictions 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purposes or by occurrence of other events specified by donors. The amounts released during the 
years ended June 30, 2022 and 2021 were as follows: 

Satisfaction of purpose restrictions 
Educational programs
Scholarships 
Institutional support 
Capital projects

 $ 

2022 

587,230
707,896 
221,310 

 7,063,475

 $ 

2021 

188,182 
632,810 
220,630 

-

Appropriations in accordance with spending policy 
Financial aid 

 8,579,911

561,171 

 1,041,622 

545,664

 Net assets released from restrictions  $  9,141,082  $  1,587,286 

Note 10: Endowments 

The University’s endowment consists of approximately 20 individual funds established for a variety 
of purposes.  The endowment includes both donor-restricted endowment funds and funds designated 
by the board of trustees to function as endowments (board-designated endowment funds).  As required 
by accounting principles generally accepted in the United States of America (GAAP), net assets 
associated with endowment funds, including board-designated endowment funds, are classified and 
reported based on the existence or absence of donor-imposed restrictions. 

The University’s board of trustees is subject to the Uniform Prudent Management of Institutional 
Funds Act (UPMIFA) and, thus, classifies amounts in its donor-restricted endowment funds as net 
assets with donor restrictions because those net assets are time restricted until the board of trustees 
appropriates such amounts for expenditure. Most of those net assets also are subject to purpose 
restrictions that must be met before reclassifying those net assets to net assets without donor 
restrictions. The board of trustees of the University has interpreted UPMIFA as not requiring the 
maintenance of purchasing power of the original gift amount contributed to an endowment fund, 
unless a donor stipulates the contrary.  As a result of this interpretation, when reviewing its donor-
restricted endowment funds, the University considers a fund to be underwater if the fair value of the 
fund is less than the sum of (a) the original value of initial and subsequent gift amounts donated to the 
fund and (b) any accumulations to the fund that are required to be maintained in perpetuity in 
accordance with the direction of the applicable donor gift instrument.  The University has 
interpreted UPMIFA to permit spending from underwater funds in accordance with the prudent 
measures required under the law. 
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Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Under Park University’s policies, endowment assets are invested in a manner that is intended to 
provide a fairly steady level of current return, which will trend in the direction of inflation over 
five-year periods and to provide returns, over three-year average, which will be at least as great as 
those from a comparably positioned “unmanaged” fund consisting of 60 percent MSCI ACWI 
index, 35 percent Barclay’s Government/Composite Intermediate Index and 5 percent 90-day 
Treasury Bills. The University expects its endowment funds to provide an average rate of return of 
approximately 5.5 percent annually over time.  Actual returns in any given year may vary from this 
amount. 

To satisfy its long-term rate of return objectives, the University relies on a total return strategy in 
which invested returns are achieved through both current yield (invested income such as dividends 
and interest) and capital appreciation (both realized and unrealized).  The University targets a 
diversified asset allocation that places a greater emphasis on equity-based investments to achieve 
its long-term return objectives within prudent risk constraints. 

The University has a spending policy that allows the appropriations to be up to 5 percent of the 36



 
 

 

     

    

    

                   

 

   
         
         



 
 

 

    
        
        
        

  
 

 

 
      

 

 

  

  

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

As of June 30, 2022, the University’s future lease receivables, excluding any contingent rentals, are 
as follows: 

2023 
2024 
2025 
2026 

$ 788,248 
684,708 
646,508 
446,908

 $  2,566,372 

Note 12: Employee Benefits 

Defined Contribution Plan  

The University participates in a defined contribution pension plan (the “Plan”) covering 
substantially all faculty and administrative employees. The Plan provides retirement benefits to 
eligible participants. Total pension expense was approximately $1,279,000 and $1,298,000 for the 
years ended June 30, 2022 and 2021, respectively. 

Deferred Compensation Plan 

The University also sponsors a 457(b) deferred compensation plan for certain participants of the 
executive management team.  The plan includes an employer discretionary contribution on behalf 
of the participants and also participant contributions based on a chosen deferral amount.  During 
the years ended June 30, 2022 and 2021, the University did not make a discretionary contribution 
to the 457(b) plan.  An asset and corresponding liability are recorded in the consolidated statements 
of financial position for approximately $87,500 and $215,000 as of June 30, 2022 and 2021, 
respectively, representing the amounts held in the plan which have been contributed by the 
employer or plan participants and the funds owed to the participants.  

Note 13: Asset Retirement Obligation 

Accounting for Conditional Asset Retirement Obligations require that an Asset Retirement 
Obligation (ARO) associated with the retirement of a tangible long-lived asset be recognized as a 
liability in the period in which it is incurred or becomes determinable (as defined by the standard) 
even when the timing and/or method of settlement may be conditional on a future event.  The 
University’s conditional AROs primarily relate to asbestos contained in buildings the University 
owns. Environmental regulations exist in many of the states the University operates in that require 
the University to handle and dispose of asbestos in a special manner if a building undergoes major 
renovations or is demolished. As of June 30, 2022 and 2021, the University has a liability of 
$677,804 recorded on the consolidated statements of financial position. 
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Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Note 15: COVID-19 Pandemic 

As a result of the spread of the SARS-CoV-2 virus and the incident of COVID-19, the state of 
Missouri issued shelter-in-place orders and other measures around public gathering and business 
operations to slow the spread of the virus.  Furthermore, colleges and universities across the country 
took unprecedented action to protect the health and safety of students. In March 2020, the University 
announced that campus operations were being suspended and all students were transitioned to a 
distance education framework through the end of fiscal year 2021. Campus classes have resumed, 
following strict CDC guidelines, starting with the summer 2021 semester.  Given the uncertainty in 



 
 

 

 

 
 

 

 
 

  

Park University 
Notes to Consolidated Financial Statements 

June 30, 2022 and 2021 

Note 16: Related Party Transactions 

The University, from time to time, receives contributions from members of the board of trustees 
and University employees. These donations are not material to the consolidated financial 
statements. The Board of Trustees of Park University has adopted and regularly monitors the 
implementation, periodic review and updating of the University’s conflict of interest policy.  Every 
year, each interested person as defined in the policy, University officers, University trustees, and 
key employees of the University are required to complete a policy and disclosure statement.  In 
addition, interested persons are required to complete updated disclosure statements at any time 
potential or actual conflicts of interest arise.  

Note 17: Significant Estimates and Concentrations 

Accounting principles generally accepted in the United States of America require disclosure of 
certain significant estimates and current vulnerabilities due to certain concentrations.  Those 
matters include the following: 

Contributions 

Approximately 10 percent of all contributions were received from one donor in 2022 and 
approximately 48 percent of all contributions were received from four donors in 2021. 

General Litigation 

The University is subject to claims and lawsuits that arise primarily in the ordinary course of 
business. It is the opinion of management that the disposition or ultimate resolution of such claims 
and lawsuits will not have a material adverse effect on the financial position, change in net assets 
and cash flows of the University. 

The University is a plaintiff in a lawsuit claiming that Martin Marietta Materials, Inc., the mining 
company handling construction of underground commercial space, breached its contract, causing 
millions of dollars of damages to the University.  The University has not recognized any amounts 
in the consolidated financial statements related to this claim. 

Accounts Receivable and Pledges Receivable Allowances 

Management believes that outstanding accounts receivable and pledges receivable allowances are 
reasonable as of June 30, 2022.  The estimate could change in future periods due to unforeseen 
events and circumstances. sure of eceivab[( weft ar)-5. frtwoour den 






