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Board of Trustees and Audit Committee 
Park University 
Parkville, Missouri 
 
Dear Board of Trustees and Audit Committee:  
 
We have completed our audit of the consolidated financial statements of Park University (the University) 
as of and for the year ended June 30, 2019.  This report includes communication required under auditing 
standards generally accepted in the United States of America as well as other matters. 

Our audit plan represented an approach responsive to the assessment of risk of material misstatement in 
financial reporting for the University.  Specifically, auditing standards require us to: 

 Express an opinion on the June 30, 2019, consolidated financial statements and supplementary 
information of the University. 

 Report on internal control over financial reporting and on compliance and other matters based on 
an audit of financial statements performed in accordance with 
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An audit performed in accordance with Auditing Standards Generally Accepted in the United States of America, 
Standards Applicable to Financial Audits Contained in Government Auditing Standards Issued by the 
Comptroller General of the United States and U.S. Office of Management and Budget (OMB) Title 2 U.S. Code 

of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 



 

 
2 

Our Approach 
BKD’s audit approach focuses on areas of higher risk—the unique characteristics of Park University’s   
 Operating environment,  
 The design effectiveness of your internal controls, and  
 Financial statement amounts and disclosures.   

The objective is to express an opinion on the conformity of your consolidated financial statements, in all material 
respects, with accounting principles generally accepted in the United States of America. 

Areas of Audit Emphasis 
The principal areas of audit emphasis and results were as follows: 

Risk Area Results 

Management override of controls – The risk that 
management may override existing and 
functioning accounting controls is an inherent risk 
to the University 

No matters are reportable. 

Revenue recognition – The risk that revenue is 
improperly categorized or recorded in the 
improper period 

The University adopted ASC 2014-09, Revenue 
from Contracts with Customers (Topic 606) during 
2019.  See additional disclosures in Note 3 to the 
consolidated financial statements. 

Existence and valuation of investments and funds 
held in trusts – The assumptions and methods 
used by management to value difficult-to-value 
investments, such as alternative investments 

No matters are reportable. 

Existence and valuation of accounts and notes 
receivable – The assumptions used by 
management to value collectibility of accounts 
and notes receivable 

No matters are reportable. 

Long-term debt and financial covenant 
compliance 

No matters are reportable. 

Compliance with major federal award program 
regulations 

No matters are reportable. 

Unmodified, or “Clean,” Opinion Issued on Consolidated Financial 
Statements 
We have issued an unmodified opinion as to whether the consolidated financial statements of Park University, 
as of and for the year ended June 30, 2019, attached, are fairly presented, in all material respects.  

Summary of Our Audit Approach & Results  
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 Endowments (Note 11) 

 Liquidity and Availability (Note 12) 

Audit Adjustments 
During the course of any audit, an auditor may propose adjustments to financial statement amounts.  
Management evaluates our proposals and records those adjustments that, in its judgment, are required to 
prevent the consolidated financial statements from being materially misstated.  Some adjustments proposed 
were not recorded because their aggregate effect is not currently material; however, they involve areas in which 
adjustments in the future could be material, individually or in the aggregate. 

See reconciliation of change in net assets for areas in which adjustments were proposed. 

Auditor’s Judgments About the Quality of the University’s Accounting Policies 
During the course of the audit, we made observations regarding the University’s application of accounting 
principles listed below. 

 The University’s application of accounting principles was consistent with industry practice 

Disagreements with Management 
 No matters are reportable 

Significant Issues Discussed with Management 
 No matters are reportable 

Difficulties Encountered in Performing the Audit 
 No matters are reportable 

Other Material Communications 
Other material communications between management and us related to the audit include: 

 Management representation letter (attached) 
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Our audit included reporting on major federal award programs and includes: 

 Schedule of Federal Awards 

 Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an 
Audit of Financial Statements Performed in Accordance with Government Auditing Standards 

 Report on Compliance for the Major Federal Program and Report on Internal Control Over Compliance  

 Schedule of Findings and Questioned Costs 

 Data Collection Form 

 

 

 

 

Requirements Under OMB Uniform Guidance 
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Although not considered material weaknesses, significant deficiencies or deficiencies in internal control over 
financial reporting, we observed the following matters and offer these comments and suggestions with respect 
to matters which came to our attention during the course of the audit of the consolidated financial statements.  
Our audit procedures are designed primarily to enable us to form an opinion on the consolidated financial 
statements and, therefore, may not bring to light all weaknesses in policies and procedures that may exist.  
However, these matters are offered as constructive suggestions for the consideration of management as part of 
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As a result, many institutions are implementing key strategies designed to identify ways to improve financial 
sustainability.  An essential step in this process is understanding the costs and revenues associated with 
existing academic programs at the course and program level.  Identifying which programs provide the 
greatest contribution margin to the institution and which programs are lagging financially is critical in the 
information gathering process needed to make good decisions regarding academic offerings, enrollment 
strategies and resource allocation.  Many institutions have done several rounds of cost reduction, but have 
not yet worked on academic programs.  This is likely due to a lack of good information. 

BKD has developed a sophisticated modeling tool to assist institutions with understanding program 
revenues, costs and financial contribution margins.  Our interactive margin analysis tool provides a visual 
analysis of the financial contribution and margin at various levels of detail for the institution.  If you are 
interested in learning more about this service, please contact your BKD Advisor. 

* * * * * * 

This communication is intended solely for the information and use of management, the audit committee, the 
board of trustees and others within the University and is not intended to be and should not be used by anyone 
other than these specified parties. 
 

 
 
Kansas City, Missouri 
November 4, 2019 
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New Lease Accounting Standard 

FASB issued Accounting Standards Update (ASU) 2016-02, Leases (Topic 842), the long-awaited new standard 
on lease accounting.  The FASB has issued various ASUs since that date related to Topic 842 as well seeking to 
clarify guidance and provide more transition relief in certain areas. 

Under the new ASU, lessees will recognize lease assets and liabilities on their balance sheet for all leases with 
terms of more than 12 months.  The new lessee accounting model retains two types of leases, and is consistent 
with the lessee accounting model under existing GAAP.  One type of lease (finance leases) will be accounted for 
in substantially the same manner as capital leases are accounted for today.  The other type of lease (operating 
leases) will be accounted for (both in the income statement and statement of cash flows) in a manner consistent 
with today’s operating leases.  Lessor accounting under the new standard is fundamentally consistent with 
existing GAAP. 

Lessees and lessors are required to provide additional qualitative and quantitative disclosures to help financial 
statement users assess the amount, timing and uncertainty of cash flows arising from leases. These disclosures 
are intended to supplement the amounts recorded in the financial statements so that users can understand more 
about the nature of an organiza
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Condensed Consolidated Statements of Financial Position 
2019 2018

Assets
Cash and cash equivalents 17,540,851$    13,740,478$    
Restricted cash 665,809           447,986           
Accounts, notes and pledges receivable, net 9,615,442        6,957,305        
Investments and funds held in trusts by others 78,284,519      77,973,746      
Property, plant, equipment and library books, net 66,392,656      69,047,480      
Other assets 1,874,199        1,395,756        

Total assets  $  174,373,476  $  169,562,751 

Liabilities 
Accounts payable and accrued expenses 7,481,034$      7,645,595$      
Deferred income and deposits 8,039,959        6,280,759        
Notes and bonds payable 20,845,410      22,559,792      
Refundable federal student loans 510,780           963,958           

Total liabilities 36,877,183      37,450,104      

Net Assets
Without donor restrictions 78,703,757             74,109,375 
With donor restrictions 58,792,536             58,003,272 

Total liabilities and net assets  $  174,373,476  $  169,562,751 
 

Appendix 
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Condensed Consolidated Statements of Activities 
2019 2018

Revenues, Gains and Other Support
Student tuition and fees 72,321,256$     $    72,229,589 
Net investment return          5,164,328          7,912,933 
Contributions, gifts and grants          2,917,919          2,153,002 
Auxiliary enterprises          2,821,645          2,625,549 

Other income 5,041,633                 2,059,766 
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Audited Financial Statements & Report Required by OMB 
Uniform Guidance 
See attached. 
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Management Representation Letter & Schedule of Uncorrected 
Misstatements 
See attached. 
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Value-Added Learning 

Networking and Learning Opportunities 

Roundtables Date 

Not-for-Profit Day Long Seminar January 8, 2020 

Value Added Articles, Trainings & Webinars* 

Webinars and Articles Date 

Grant Compliance – Avoiding Common Pitfalls May 9, 2019 

Four Soft Skills to Improve Board & Staff Relationships 
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Independent Auditor’s Report 
 
 

Board of Trustees and Audit Committee 
Park University 
Parkville, Missouri 
 
 
Report on the Financial Statements 

We have audited the accompanying consolidated financial statements of Park University (the University), 
which comprise the consolidated statements of financial position as of June 30, 2019 and 2018, and the 
related consolidated statements of activities, functional expenses and cash flows for the years then statements in accordance with ccepted in the United States of America; 

this includes the design, implementation and maintenance of internal control relevant to the preparation 
and fair presentation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audits.  
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the consolidated financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements.  The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
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Opinion 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of the University as of June 30, 2019 and 2018, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally 
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Consolidated Statements of Financial Position 

June 30, 2019 and 2018 

 

 

Assets 
2019 2018

Cash and cash equivalents  $      17,540,851  $      13,740,478 
Restricted cash               665,809               447,986 
Accounts and notes receivable, net of allowance;

2019 - $1,297,632; 2018 - $1,166,194            9,010,192            5,971,942 
Pledges receivable               605,250               985,363 
Investments          58,966,209          58,658,237 
Funds held in trusts by others          19,318,310          19,315,509 
Property, plant, equipment and library books, net          66,392,656          69,047,480 
Other assets            1,874,199            1,395,756 

Total assets  $    174,373,476  $    169,562,751 
 

 
Liabilities and Net Assets 
 

Liabilities
Accounts payable and accrued expenses  $        7,481,034  $        7,645,595 
Deferred income and deposits            8,039,959            6,280,759 
Notes and bonds payable          20,845,410          22,559,792 
Refundable federal student loans               510,780               963,958 

Total liabilities          36,877,183          37,450,104 

Net Assets
Without donor restrictions          78,703,757          74,109,3
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Consolidated Statement of Activities 

Year Ended June 30, 2019 

 

 

Revenues, Gains and Other Support
Student tuition and fees  $       72,321,256  $                     -  $    72,321,256 
Net investment return             4,273,138             891,190          5,164,328 
Contributions, gifts and grants                  87,732          2,830,187          2,917,919 
Auxiliary enterprises             2,821,645                         -          2,821,645 
Other income             5,041,633                         -          5,041,633 
Net assets released from restrictions             2,932,113        (2,932,113)                         - 

Total revenues, gains and other support           87,477,517             789,264        88,266,781 

Expenses
Program services

Instruction           35,370,315                         -        35,370,315 
Academic support             6,172,108                         -          6,172,108 
Student services           10,548,679                         -        10,548,679 
Auxiliary enterprises             4,612,372                         -          4,612,372 
Libraries                821,505                         -             821,505 

Institutional support           25,358,156                         -        25,358,156 

Total expenses           82,883,135                         -        82,883,135 

Increase in Net Assets             4,594,382             789,264          5,383,646 

Net Assets, Beginning of Year           74,109,375        58,003,272      132,112,647 

Net Assets, End of Year  $       78,703,757  $    58,792,536  $  137,496,293 

Without Donor 
Restrictions

With Donor 
Restrictions Total
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Consolidated Statement of Activities 

Year Ended June 30, 2018 

 

 

Revenues, Gains and Other Support
Student tuition and fees  $       72,229,589  $                     -  $    72,229,589 
Net investment return             4,628,805          3,284,128          7,912,933 
Contributions, gifts and grants                  94,085          2,058,917          2,153,002 
Auxiliary enterprises             2,625,549                         -          2,625,549 
Other income             2,059,766                         -          2,059,766 
Net assets released from restrictions             1,506,178        (1,506,178)                         - 

Total revenues, gains and other support           83,143,972          3,836,867        86,980,839 

Expenses
Program services

Instruction           34,448,655                         -        34,448,655 
Academic support             5,872,363                         -          5,872,363 
Student services           10,439,029                         -        10,439,029 
Auxiliary enterprises             4,478,518                         -          4,478,518 
Libraries                808,533                         -             808,533 

Institutional support           24,790,937                         -        24,790,937 

Total expenses           80,838,035                         -        80,838,035 

Increase in Net Assets             2,305,937          3,836,867          6,142,804 

Net Assets, Beginning of Year           71,803,438        54,166,405      125,969,843 

Net Assets, End of Year  $       74,109,375  $    58,003,272  $  132,112,647 

Total
Without Donor 
Restrictions

With Donor 
Restrictions
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Consolidated Statement of Functional Expenses  

Year Ended June 30, 2018 

 

 

Academic Student Auxiliary Institutional
Instruction Support Services Enterprises Libraries Support Total

Salaries and wages  $    23,375,151  $      2,896,353  $      4,694,579  $           83,953  $         344,477  $      9,933,186  $    41,327,699 
Payroll tax and employee benefits          3,075,325             669,585          1,054,987               15,308               64,477          2,310,635          7,190,317 
Advertising and marketing                 4,450                 1,596          1,804,000                    114                         -             918,427          2,728,587 
Rent and occupancy          2,060,568             311,156                         -                         -               45,273             385,341          2,802,338 
Dues, memberships and subscriptions               41,000               11,363               12,868                         -                         -             200,808             266,039 
Utilities and insurance             104,695                        8             255,833             336,591                         -          1,538,260          2,235,387 
Supplies and office expenses          3,750,550          1,266,629          1,680,882          2,090,524             354,306          9,008,813        18,151,704 
Depreciation and amortization          1,914,667             672,721             879,712          1,242,565                         -             465,730          5,175,395 
Interest expense             122,249               42,952               56,168             709,463                         -               29,737             960,569 

Total expenses  $    34,448,655  $      5,872,363  $    10,439,029  $      4,478,518  $         808,533  $    24,790,937  $    80,838,035 

Program Services
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Consolidated Statements of Cash Flows 

Years Ended June 30, 2019 and 2018 
 
 

2019 2018
(as adjusted)

Operating Activities 
Change in net assets  $          5,383,646  $          6,142,804 
Items not requiring (providing) cash

Depreciation, amortization and accretion              5,561,434              5,175,395 
Net realized and unrealized gains on investments

and funds held in trust by other                (220,608)             (3,510,388)
Contributions restricted for long-term investment             (2,830,187)             (2,058,917)
Allowance for bad debts                 131,438                 267,693 

Changes in
Accounting and notes receivable, net             (3,169,688)             (1,015,281)
Pledges receivable                 380,113                (462,066)
Accounts payable and accrued expenses                 255,923                (761,414)
Deferred income and deposits              1,759,200                 336,389 
Other assets                (478,443)                (679,313)

Net cash provided by operating activities              6,772,828              3,434,902 

Investing Activities
Proceeds from sales and maturities of investments            17,
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Note 1: Nature of Operations and Summary of Significant Accounting Policies 

Nature of Operations 

Park University (the “University”) was established in 1875 as an institution of higher learning 
committed to the pursuit of knowledge, to intellectual and social development and to work and 
serve within a non-sectarian Christian setting.  The University was formerly known as Park College, but 
during fiscal year 2000, the University completed the process o
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 Online Operations which supports the University’s accelerated learning programs at the 
home campus as well as various off-campus centers including the Military Resident 
Center System and Corporate Education Systems. 

Basis of Presentation 

The accompanying consolidated financial statements include the account of Park University and its 
wholly-owned subsidiary Park Ventures, LLC.  Park Ventures, LLC was formed in 2016 for the 
purpose of acquiring a plot of l
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Functional Allocation of Expenses 

Depreciation expense is allocate
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This change was applied retrospectively to all periods presented, which resulted in the following 
changes within the consolidated statements of cash flows as follows: 

As As Previously Effect of
Restated Reported Change

Consolidated Statement of Cash Flows
Purchase of investments  $   (24,962,251)  $   (25,019,958)  $    57,707 
Change in restricted cash                         -            (174,532)      174,532 
Net cash used in investing activities         (8,822,967)         (9,055,206)      232,239 
Change in Total Cash, Cash Equivalents,

Restricted Cash and Cash Equivalents
held in Investments         (4,996,256)         (5,228,495)      232,239 

Total Cash, Cash Equivalents, Restricted
Cash and Cash Equivalents held in 
Investments, Beginning of Year        19,500,211        18,968,973      531,238 

Total Cash, Cash Equivalents, Restricted
Cash and Cash Equivalents held in 
Investments, End of Year        14,503,955        13,740,478      763,477 

 
 
 

Note 3: Revenue from Contracts with Students 

Student Tuition and Fees Revenue – Net revenue from contracts with students for tuition is reported 
at the amount that reflects the consideration to which the University expects to be entitled in 
exchange for providing instruction throughout various locations in the United States of America 
and online.  These amounts are due from students, third-party payers and others and includes 
variable consideration for scholarships the University has offered to students.  For the years ended 
June 30, 2019 and 2018, the University’s revenue was reduced by approximately $6,662,000 and 
$6,773,000, respectively, as a result of scholarships.  Revenue is recognized as performance 
obligations are satisfied, which is ratably over the academic term.  Generally, the University bills 
students prior to the beginning of the semester, and student accounts receivable are due in full once 
the semester has begun.  Students may be entitled to a refund if they withdrawal in accordance with 
University policy.  The University determines the refund liability at year-end based on actual 
experience subsequent to year-end.  Revenue from fees are recognized at a single point in time and 
the University does not believe it is required to provide additional goods or services related to the 
fees. 
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Auxiliary Enterprises Revenue – Performance obligations are determined based on the nature of the 
goods or services provided by the University in accordance with the contract.  Auxiliary revenues 
included housing and meal plan revenues that are recognized as performance obligations are 
satisfied, which is generally over the period the services are provided to students.  Housing and 
meal plan revenues are considered to be separate performance obligations.  The University allocates 
the fees charged to students for housing and meal plans based on standalone charges to students for 
housing and meal plans.  Auxiliary revenue also include revenues from sales of items such as 
books, merchandise, vending machines and other, which is recognized when goods are provided to 
students and customers at a single point in time. 
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2019 2018
Student notes receivable 
   FPL program  $       111,789  $       641,686 
   Institutional loan programs           207,282           207,960 

      Total student notes receivable           319,071           849,646 

Less allowance for doubtful accounts
   Balance, beginning of year           172,639           172,639 
   Adjustment to allowance                      -                      - 

      Balance, end of year           172,639           172,639 

      Net notes receivable  $       146,432  $       677,007 
 

The following tables represent the amounts past due under the University’s student loan programs 
as of June 30, 2019 and 2018: 

2019
30-59 Days 
Past Due

60-89 Days 
Past Due

Greater Than 
90 Days Total Past Due Current

Total Loans 
Receivable 

Student notes receivable

FPL program  $             5,944  $             8,494  $              71,859  $               86,297  $          25,492  $          111,789 

Institutional loan programs                         -                         -                  19,412                   19,412            187,870              207,282 

Total  $             5,944  $             8,494  $              91,271  $             105,709  $        213,362  $          319,071 

2018
30-59 Days 
Past Due

60-89 Days 
Past Due

Greater Than 
90 Days Total Past Due Current

Total Loans 
Receivable 

Student notes receivable

FPL program  $           19,682  $             7,937  $            292,823  $             320,442  $        321,244  $          641,686 

Institutional loan programs                         -                         -                  19,412                   19,412            188,548              207,960 

Total  $           19,682  $             7,937  $            312,235  $             339,854  $        509,792  $          849,646 
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Note 6: Contributions Receivable 

Promises to give are estimated to be collected as follows at June 30, 2019 and 2018: 

2019 2018

Within one year  $       312,500  $       422,142 
In one to five years           325,750           612,442 
Over five years                      -               8,779 

          638,250        1,043,363 
Less unamortized discount of 5 percent           (33,000)           (58,000)

 $       605,250  $       985,363 
 

 

Note 7: Fair Value Measurements and Disclosures 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date.  Fair value measurements 
must maximize the use of observable inputs and minimize the use of unobservable inputs.  There is 
a hierarchy of three levels of inputs that may be used to measure fair value: 

Level 1 Quoted prices in active markets for identical assets  

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets; 
quoted prices in markets that are not active; or other inputs that are observable or 
can be corroborated by observable market data for substantially the full term of the 
assets  

Level 3
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Level 3 Valuation Process 

Fair value determinations for Level 3 measurements of securities are the responsibility of the 
Controller’s office.  The Controller’s office has outsourced this to multiple third parties.  The 
Controller’s office challenges the reasonableness of the assumptions used and reviews the 
methodology to ensure the estimated fair value complies with accounting standards generally 
accepted in the United States. 

Level 3 Investments – Unobservable Inputs 

Appraisals are used in the valuation of real estate measured at fair value on a recurring basis and 
recognized in the accompanying consolidated statements of financial position.  These appraisals are 
performed by a third party. 

Unobservable (Level 3) Inputs 

The following tables present quantitative information about unobservable inputs used in recurring 
Level 3 fair value measurements. 

Fair Value
Valuation 
Technique

Unobservable 
Inputs

Range (Weighted 
Average)

June 30, 2019

Real estate 18, ea 
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Level 3 Reconciliation 

The following is a reconciliation of the beginning and ending balances of recurring fair value 
measurements recognized in the accompanying consolidated statements of financial position using 
significant unobservable (Level 3) inputs: 

Real Estate

Balance, June 30, 2017  $          16,255,552  $        18,960,685 

Total unrealized gains 
  included in change in net assets                1,875,500                 354,824 

Balance, June 30, 2018              18,131,052            19,315,509 

Total unrealized gains 
  included in change in net assets                              -                     2,801 

Balance, June 30, 2019  $          18,131,052  $        19,318,310 

Funds Held In 
Trust By Others

 
Appraisals are used in the valuation of real estate measured at fair value on a recurring basis and 
recognized in the accompanying consolidated statements of financial position. 

 

Note 8: Property, Plant, Equipment and Library Books 

2019 2018

Land and land improvements  $       539,717  $       539,717 
Building and improvements      86,877,728      77,412,284 
Equipment owned      41,555,983      47,665,606 
Library books        1,673,763        1,522,241 
Construction in progress        1,374,174        2,331,448 

   132,021,365    129,471,296 
Less accumulated depreciation      65,628,709      60,423,816 

Total property, plant, equipment and library books  $  66,392,656  $  69,047,480 
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At June 30, 2019 and 2018, the University had one line of credi
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Note 10: Net Assets With Donor Restrictions 

Net Assets With Donor Restrictions 

Net assets with donor restrictions at June 30, 2019 and 2018 are restricted for the following 
purposes or periods: 

2019 2018
Subject to expenditure for specific purpose

Building projects  $    3,298,012  $    1,143,649 
Educational programs        2,336,819        1,995,151 
Financial aid        2,876,092        4,718,546 
Available for general use
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Net Assets Released from Restrictions 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted 
purposes or by occurrence of other events specified by donors.  The amounts released during the 
years ended June 30, 2019 and 2018 were as follows: 

2019 2018
Satisfaction of purpose restrictions

Educational programs  $       776,010  $       659,105 
Financial aid        1,085,889           269,202 

       1,861,899           928,307 

Appropriations in accordance with spending policy
Financial aid        1,070,214           577,871 

     Net assets released from restrictions  $    2,932,113  $    1,506,178 

 
 
Note 11: Endowments 

The University’s endowment consists of approximately 20 individual funds established for a variety 
of purposes.  The endowment includes both donor-restricted endowment funds and funds designated 
by the board of trustees to function as endowments (board-designated endowment funds).  As required 
by accounting principles generally accepted in the United States of America (GAAP), net assets 
associated with endowment funds, including board-designated endowment funds, are classified and 
reported based on the existence or absence of donor-imposed restrictions. 

The University’s board of trustees is subject to the State of Missouri Prudent Management of 
Institutional Funds Act (SPMIFA) and, thus, classifies amounts in its donor-restricted endowment 
funds as net assets with donor restrictions because those net assets are time restricted until the 
board of trustees appropriates such amounts for expenditure.  Most of those net assets also are 
subject to purpose restrictions that must be met before reclassifying those net assets to net assets 
without donor restrictions.  The board of trustees of the University has interpreted SPMIFA as not 
requiring the maintenance of purchasing power of the original gift amount contributed to an 
endowment fund, unless a donor stipulates the contrary.  As a result of this interpretation, when 
reviewing its donor-restricted endowment funds, the University considers a fund to be underwater if 
the fair value of the fund is less than the sum of (a) the original value of initial and subsequent gift 
amounts donated to the fund and (b) any accumulations to the fund that are required to be 
maintained in perpetuity in accordance with the direction of the applicable donor gift 
instrument.  The University has interpreted SPMIFA to permit spending from underwater funds in 
accordance with the prudent measures required under the law.  A
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SPMIFA, the University considers the following factors in making a determination to appropriate or 
accumulate donor-restricted endowment funds: 

1. Duration and preservation of the fund 
2. Purposes of the University and the fund 
3. General economic conditions 
4. Possible effect of inflation and deflation 
5. Expected total return from investment income and appreciation or depreciation of investments 
6. Other resources of the University 
7. Investment policies of the University 

 
The composition of net assets by type of endowment fund at June 30, 2019 and 2018 was: 

Without Donor 
Restrictions

With Donor 
Restrictions Total

Board-designated endowment funds  $      14,928,419  $                    -  $ 14,928,419 
Donor-restricted endowment funds
   Original donor-restricted gift amount and amounts  
      required to be maintained in perpetuity by donor                           -        10,695,557     10,695,557 
   Accumulated investment gains                           -          9,144,261       9,144,261 
   Term endowment                           -             529,486          529,486 

Total endowment funds  $      14,928,419  $    20,369,304  $ 35,297,723 

Without Donor 
Restrictions

With Donor 
Restrictions Total

Board-designated endowment funds  $      14,659,594  $                    -  $ 14,659,594 
Donor-restricted endowment funds
   Original donor-restricted gift amount and amounts  
      required to be maintained in perpetuity by donor                           -        10,537,601     10,537,601 
   Accumulated investment gains                           -          9,167,307       9,167,307 
   Term endowment                           -             523,432          523,432 

Total endowment funds  $      14,659,594  $    20,228,340  $ 34,887,934 

2019

2018
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Changes in endowment net assets for the years ended June 30, 2019 and 2018 is as follows: 

Without Donor 
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To satisfy its long-term rate of return objectives, Park University relies on a total return strategy in 
which invested returns are achieved through both current yield (invested income such as dividends 
and interest) and capital appreciation (both realized and unrealized).  Park University targets a 
diversified asset allocation that places a greater emphasis on equity-based investments to achieve 
its long-term return objectives within prudent risk constraints. 

Park University has a spending policy that allows the investment yield (dividends and interest) to 
be appropriated annually.  In establishing this policy, the University considered the long-term 
expected return on its endowment.  Accordingly, over the long term, the University expects the 
current spending policy to allow its endowment to grow at an average of 1.5 percent annually.  This 
is consistent with the University’s objectives to maintain the purchasing power of endowment 
assets held in perpetuity or for a specified term, as well as to provide additional real growth 
through new gifts and investment returns. 

 

Note 12: Liquidity and Availability 

The University regularly monitors the availability of resources required to meet its operating needs 
and other contractual commitments, while also striving to maximize the investment of its available 
funds.  The University has various sources of liquidity at its disposal, including cash and cash 
equivalents, marketable debt and equity securities and a line of credit.  See Note 9 for information 
about the University’s line of credit facility. 

For purposes of analyzing resources available to meet general expenditures over a 12-month 
period, the University considers all expenditures related to its ongoing activities of teaching, 
research and public service as well as the conduct of services undertaken to support those activities 
to be general expenditures.  Notes receivable are not included in the analysis as principal and 
interest on these loans are used solely to make new loans and are, therefore, not available to meet 
current operating needs. 

As of June 30, 2019 and 2018, the following financial assets could readily be made available 
within one year of the consolidated statement of financial position date to meet general 
expenditures: 

2019 2018

Cash and cash equivalents  $  17,540,851  $  13,740,478 
Accounts, receivable, net        8,503,091        5,122,296 
Contributions for general expenditures due in one year or less           312,500           422,142 
Investments not encumbered by donor or board restrictions      20,304,597      20,133,853 

 $  46,661,039  $  39,418,769 
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The board-designated endowment of $14,928,419 is subject to annual spending rate to be approved 
by the board of trustees annually.  Although the University does not intend to spend from this 
board-designated endowment (other than the amounts appropriated for general expenditure as part 
of the board’s annual budget approval and appropriation), these amounts could be made available if 
necessary. 

In addition to financial assets available to meet general expenditures over the next 12 months, the 
University operates with a balanced budget and anticipates collecting sufficient revenue to cover 
general expenditures not covered by donor-restricted resources.  Refer to the consolidated 
statements of cash flows which identifies the sources and uses of the University’s cash and shows 
positive cash generated by operations for fiscal years 2019 and 2018. 

 

Note 13: Leasing Arrangements, Commitments and Contingencies 

The University leases classroom facilities and various equipment under operating leases.  The 
following are future minimum annual rental payments required under operating leases with non-
cancellable terms in excess of one year as of June 30, 2019: 

2020  $   1,487,797 
2021       1,281,934 
2022          656,314 
2023          538,696 
2024          544,334 
Thereafter          249,195 

 $   4,758,270 
 

Total rental expense for all operating leases for the years ended June 30, 2019 and 2018 was 
approximately $2,120,000 and $2,790,000, respectively. 

 

Note 14: Employee Benefits 

The University participates in a defined contribution pension plan (the “Plan”) covering 
substantially all faculty and administrative employees.  The Plan provides retirement benefits to 
eligible participants.  Total pension expense was approximately $1,280,000 and $1,180,000 for the 
years ended June 30, 2019 and 2018, respectively. 
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Note 15: Asset Retirement Obligation 

Accounting for Conditional Asset Retirement Obligations requires that an Asset Retirement 
Obligation (ARO) associated with the retirement of a tangible long-lived asset be recognized as 
a liability in the period in which it is incurred or becomes determinable (as defined by the 
standard) even when the timing and/or method of settlement may be conditional on a future event.  
The University’s conditional AROs primarily relate to asbestos contained in buildings that the 
University owns.  Environmental regulations exist in Missouri that require the University to handle 
and dispose of asbestos in a special manner if a building undergoes major renovations or is 
demolished.  As of June 30, 2019 and 2018, the University has a liability of $677,804 recorded on 
the consolidated statement of financial position. 

 

Note 16: Significant Estimates and Concentrations 

Accounting principles generally accepted in the United States of America require disclosure of 
certain significant estimates and current vulnerabilities due to certain concentrations.  Those 
matters include the following: 

Contributions 

Approximately 53 percent of all contributions were received from one donor in 2019 and 
approximately 48 percent of all contributions were received from three donors in 2018. 

Insurance Proceeds 

During 2019 and 2018, the University received $3,779,000 and $890,000, respectively, of insurance 
proceeds related to the loss of educational space in the University’s underground property.  These 
proceeds are included in other income on the consolidated state
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Universityôs consolidated financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Universityôs 
internal control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Universityôs internal control and compliance.  
Accordingly, this communication is not suitable for any other purpose. 

 

Kansas City, Missouri 
November 4, 2019 
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Summary of Auditor’s Results 

Consolidated Financial Statements 

1. 



Park University 
Schedule of Findings and Questioned Costs (Continued) 

Year Ended June 30, 2019 
 
 

 

42 

Findings Required to be Reported by Government Auditing Standards 

 
Reference 
Number Finding  

 
No matters are reportable.  

   
 
 

Findings Required to be Reported by Uniform Guidance 

 
Reference 
Number Finding  

 
No matters are reportable.  
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Reference
Number Summary of Finding Status

2018-002 Student Financial Assistance Cluster Resolved
Federal Direct Loan (FDL) Program - Award Year 2018

Criteria or Specific Requirement – Special Tests & Provisions: Borrower Data Transmission
and Reconciliation (34 CFR 685.301).

Federal regulations state that a school participating in the Direct Loan Program must ensure that any
information in connection with loan origination is accurate and complete.  Institutions must report all
loan disbursements and submit required records to the Direct Loan Servicing System (DLSS) via the
Common Origination Disbursement (COD).

Condition – Federal Direct Loan disbursement dates and amounts per the University’s billing
statements did not agree with the reported dates and amounts per the COD records.

Questioned Costs  – N/A

Context – 
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5. We have reviewed and approved a draft of the consolidated financial statements 
and related notes referred to above, which you prepared in connection with your 
audit of our consolidated financial statements.  We acknowledge that we are 
responsible for the fair presentation of the consolidated financial statements and 
related notes. 

 
6. We have provided you with: 
 

(a) Access to all information of which we are aware that is relevant to the 
preparation and fair presentation of the consolidated financial statements 
such as records, documentation and other matters. 
 

(b) Additional information that you have requested from us for the purpose of 
the audit. 

 
(c) Unrestricted access to persons within the entity from whom you determined 

it necessary to obtain audit evidence. 
 
(d) All minutes of trustees’ meetings held through the date of this letter. 
 
(e) All significant contracts and grants. 
 

7. All transactions have been recorded in the accounting records and are reflected in 
the consolidated financial statements. 

 
8. We have informed you of all current risks of a material amount that are not 

adequately prevented or detected by University procedures with respect to: 
 

(a) Misappropriation of assets. 

(b) Misrepresented or misstated assets, liabilities or net assets. 
 
9. We believe the effects of the uncorrected financial statement misstatements 

summarized in the attached schedule are immaterial, both individually and in the 
aggregate, to the consolidated financial statements taken as a whole. 

 
10. We understand the potential penalties for failure to disclose reportable tax 

transactions to the taxing authorities and have fully disclosed to BKD any and all 
known reportable tax transactions. 

 
11. We have no knowledge of any known or suspected: 

 
(a) Fraudulent financial reporting or misappropriation of assets involving 

management or employees who have significant roles in internal control. 

(b) Fraudulent financial reporting or misappropriation of assets involving 
others that could have a material effect on the consolidated financial 
statements.  
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12. We have no knowledge of any allegations of fraud or suspected fraud affecting 
the University received in communications from employees, customers, 
regulators, suppliers or others. 

 
13. We have disclosed to you the identity of the entity’s related parties and all the 

related party relationships and transactions of which we are aware.  Related party 
relationships and transactions have been appropriately accounted for and 
disclosed in accordance with accounting principles generally accepted in the 
United States of America.  We understand that the term related party refers to an 
affiliate; management and members of their immediate families, subsidiaries 
accounted for by the equity method; and any other party with which the 
University may deal if the University can significantly influence, or be influenced 
by, the management or operating policies of the other.  The term affiliate refers to 
a party that directly or indirectly controls, or is controlled by, or is under common 
control with, the University. 

 
14. Except as reflected in the consolidated financial statements, there are no: 

 
(a) Plans or intentions that may materially affect carrying values or 

classifications of assets and liabilities. 
 
(b) Material transactions omitted or improperly recorded in the financial 

records. 
 
(c) Material gain/loss contingencies requiring accrual or disclosure, including 

those arising from environmental remediation obligations. 
 
(d) Events occurring subsequent to the statement of financial position date 

through the date of this letter requiring adjustment or disclosure in the 
consolidated financial statements. 

 
(e) Agreements to purchase assets previously sold. 
 
(f) Restrictions on cash balances or compensating balance agreements. 
 
(g) Guarantees, whether written or oral, under which the University is 

contingently liable. 
 

15. We have disclosed to you all known instances of noncompliance or suspected 
noncompliance with laws and regulations whose effects should be considered 
when preparing consolidated financial statements. 

 
16. We have no reason to believe the University owes any penalties or payments 

under the Employer Shared Responsibility Provisions of the Patient Protection 
and Affordable Care Act nor have we received any correspondence from the IRS 
or other agencies indicating such payments may be due. 
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17. We have disclosed to you all known actual or possible litigation and claims whose 
effects should be considered when preparing the consolidated financial 
statements.  The effects of all known actual or possible litigation and claims have 
been accounted for and disclosed in accordance with accounting principles 
generally accepted in the United States of America. 

 
18. Adequate provisions and allowances have been accrued for any material losses 

from: 
 

(a) Uncollectible receivables, including pledges. 
 
(b) Reducing obsolete or excess inventories to estimated net realizable value. 
 
(c) Purchase commitments in excess of normal requirements or above 

prevailing market prices. 
 

19. Except as disclosed in the consolidated financial statements, the University has: 
 

(a) Satisfactory title to all recorded assets, and they are not subject to any liens, 
pledges or other encumbrances. 

 
(b) Complied with all aspects of contractual and grant agreements, for which 

noncompliance would materially affect the consolidated financial 
statements. 

 
20. The consolidated financial statements disclose all significant estimates and 

material concentrations known to us.  Significant estimates are estimates at the 
statement of financial position date which could change materially within the next 
year.  Concentrations refer to volumes of business, revenues, available sources of 
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30. We have taken or will take timely and appropriate steps to remedy any fraud, 
abuse, illegal acts or violations of provisions of contracts or grant agreements that 
you or other auditors report. 

 
31. We have a process to track the status of audit findings and recommendations. 
 
32. We have identified to you any previous financial audits, attestation engagements, 

performance audits or other studies related to the objectives of your audit and the 
corrective actions taken to address any significant findings and recommendations 
made in such audits, attestation engagements or other studies. 

 
33. With regard to federal awards programs: 

 
(a) We have identified in the schedule of expenditures of federal awards all 

assistance provided (either directly or passed through other entities) by 
federal agencies in the form of grants, contracts, loans, loan guarantees, 
property, cooperative agreements, interest subsidies, commodities, 
insurance, direct appropriations or in any other form. 
 

(b) We have identified the types of compliance requirements described in the 
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(f) We have made available to you all federal awards (including amendments, 
if any) and any other correspondence or documentation relevant to each of 
our federal awards programs and to our compliance with applicable 
requirements of those programs. 

 
(g) The information presented in federal awards program financial reports and 

claims for advances and reimbursements is supported by the books and 
records from which our consolidated financial statements have been 
prepared. 
 

(h) The costs charged to federal awards are in accordance with applicable cost 
principles. 

 
(i) The reports provided to you related to federal awards programs are true 

copies of reports submitted or electronically transmitted to the federal 
awarding agency, the applicable payment system or pass-through entity in 
the case of a subrecipient. 
 

(j) Amounts claimed or used for matching were determined in accordance with 
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles and Audit Requirements for 
Federal Awards (Uniform Guidance) regarding cost principles. 
 

(k) We have disclosed to you any communications from federal awarding 
agencies and pass-through entities concerning possible noncompliance with 
the applicable compliance requirements for each of our federal awards 
programs, including any communications received from the end of the 
period of your audit through the date of this letter. 
 

(l) We have identified to you any previous compliance audits, attestation 
engagements and internal or external monitoring related to the objectives of 
your compliance audit, including findings received and corrective actions 
taken to address any significant findings and recommendations made in 
such audits, attestation engagements or other monitoring. 
 

(m) The summary schedule of prior audit findings correctly states the status of 
all audit findings of the prior audit’s schedule of findings and questioned 
costs and any uncorrected open findings included in the prior audit’s 
summary schedule of prior audit findings as of the date of this letter. 

 
(n) The reporting package does not contain any protected personally 

identifiable information. 
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34. With regard to supplementary information: 
 
(a) We acknowledge our responsibility for the presentation of the 

supplementary information in accordance with the applicable criteria. 
 

(b) We believe the supplementary information is fairly presented, both in form 
and content, in accordance with the applicable criteria. 
 

(c) The methods of measurement and presentation of the supplementary 
information are unchanged from those used in the prior period. 
 

(d) We believe the significant assumptions or interpretations underlying the 
measurement and/or presentation of the supplementary information are 
reasonable and appropriate. 
 

(e) If the supplementary information is not presented with the audited 
consolidated financial statements, we acknowledge we will make the 
audited consolidated financial statements readily available to intended users 
of the supplementary information no later than the date such information 
and the related auditor’s report are issued. 

 
35. In connection with the adoption of ASC Topic 606, Revenue from Contracts with 

Customers, we represent the following: 
 

(a) We have adopted ASC Topic 606, Revenue from Contracts with Customers, 
using the modified retrospective approach and elected to apply guidance to 
all contracts at the date of initial application. 
 

(b) We have identified portfolios to evaluate revenue recognition.  Actual 
results under the portfolio approach are materially similar to evaluations on 
an individual contract basis. 
 

(c) We have adequate controls in place to prevent and/or detect errors in 
revenue recognition measurement and disclosure on a recurring basis. 
 

(d) The footnotes to the consolidated financial statements appropriately 
describe the adoption of ASC Topic 606, Revenue from Contracts with 
Customers, and include all additional disclosures required under the 
standard. 

 
36. We have evaluated whether there are conditions or events known or reasonably 

knowable, considered in the aggregate, that raise substantial doubt about the 
University’s ability to continue as a going concern within one year of the date of 
this letter without consideration of potential mitigating effects of management’s 
plans not yet fully implemented and concluded substantial doubt does not exist. 

  





Before Subsequent to
Misstatements Misstatements Misstatements % Change

Total Assets 174,373,476 0 174,373,476 0.00%

Total Liabilities (36,877,183) 77,729 (36,799,454) -0.21%

Total Net Assets (137,496,293) (77,729) (137,574,022) 0.06%

Revenues & Income (88,266,781) 0 (88,266,781) 0.00%

Costs & Expenses 82,883,135 (77,729) 82,805,406 -0.09%

Net Increase (5,383,646) (77,729) (5,461,375) 1.44%

Park University
ATTACHMENT

This analysis and the attached "Schedule of Uncorrected Misstatements (Adjustments Passed)" reflects the effects on the 
financial statements if the uncorrected misstatements identified were corrected.



Factual (F), (X)

Location or Financial Judgmental (J), Liabilities Non Increase�R�Q




